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WHAT IT MEANS FOR ONTARIO 


Canada’s Free Trade Agreement means growth 
and increased wealth for Ontario. 

As a consumer, you will find lower prices and 
more choice. 

If you are a manufacturer, your costs will 
go down. 

If you are an exporter, you will welcome 
improved and fair access to the huge U.S. market. 

And, if you are looking for work or are con- 
cerned about jobs for your children, you will find 
more and better jobs for present and future 
generations of Ontarians. 


ONTARIO EXPORTS 


Ontario’s lifeblood is trade. The province 
exported over 30 per cent of goods produced in 
the province in 1986. That amounted to $56.2 bil- 
lion, or more than $6,000 per person. 

Ontario’s major exports are: 

cars, trucks and auto parts 

precious metals 

office machines and equipment 
newsprint 

telecommunications equipment 
machinery 

aircraft parts 

services, such as banking and insurance 


Ontario has close links with the U.S. economy. 
Fully 90 per cent of all Ontario exports go to the 
U.S., while 83 per cent of Ontario’s imports come 
from south of the border. 

That’s why free trade is so important for 
Ontario. 


THE FREE TRADE AGREEMENT 


Here’s what the Agreement does: 

it eliminates Canadian and American tariffs 

by 1998; 

¢ it gives sensitive industries time to adjust; 

e it provides for a binational way of resolving 
trade disputes; 


it cuts technical regulations that restrict exports 
of farm products, processed food and finished 
goods; 

it opens up more U.S. government contracts to 
Canadians; 

it eliminates barriers to trade in financial and 
other services. 


REMOVING TARIFFS 


The Agreement will eliminate Canada-U.S. 


tariffs by 1998. 


Effective January 1, 1989, the two countries will 


a tariffs completely on such goods as: 


* computers 

some pork products 
fur and fur garments 
whiskey 

animal feeds 


By January 1, 1993, the last tariffs will be 


eliminated on such items as: 


machinery 

some meat products, including lamb 
subway cars 

chemicals 

paint 

furniture 

paper and paper products 
magazines and books 

replacement auto parts 


By January 1, 1998, tariffs will be eliminated on 


all remaining items, including: 


farm goods and processed food 
steel 

textiles 

clothing and shoes 

appliances 

railcars 

tires 

motor vehicles and parts 

drugs and cosmetics 


The U.S. customs user fee on all imports will 


be removed by 1993. This fee and U.S. tariffs 
have cost Canadian exporters $1.1 billion 
per year. 
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> AUTOMOTIVE INDUSTRY 


‘ou are an Ontario auto worker or parts 
ar, the Agreement will benefit you. 


to trade with the U.S. is Ontario’s biggest 


‘rt business. In 1986, the province exported 


si!lion worth of cars, trucks and parts to the 
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“e} 
a Auto Pact and its safeguards remain in 
Auto Pact companies will benefit from 


meeting safeguard levels by continued duty-free 
imports from offshore. Both countries have agreed 
to extend duty-free treatment to tires and 
replacement parts. 

The new and tougher North American content 
requirement will encourage third-country vehicle 
assemblers to purchase more parts from Cana- 
dian and U.S. manufacturers. This will mean more 
jobs for Canadians. 

Consumers should see lower prices for 
replacement parts as tariffs are phased out and 
will enjoy a wider choice of used cars with the 
removal of the existing embargo. 


OTHER MANUFACTURING 


If you are an Ontario manufacturer, the 
Agreement will secure free access to the US. 
market, the most important foreign market for 
Ontario manufacturers. 

The elimination of U.S. and Canadian tariffs by 
1998 will allow other Ontario industries the same 
opportunity of lower costs and increased produc- 
tivity that the Auto Pact achieved in that sector 
over the past 22 years. 

The resulting drop in costs will make Ontario 
manufactured products more competitive in the 
U.S., and more competitive as well at home and 
in third country markets. 

This will mean that other sectors of the 
economy that use Ontario manufactured products 
in their businesses will benefit from lower cost, 
more technologically advanced products. 

Lower costs and secure access to a market of 
230 million consumers is a powerful motivator for 
new investment. Not only export dependent 
industries, such as forestry or high technology 
products, will benefit, other industries such as 
clothing, textiles or machinery will also have the 
opportunity to exploit the world’s richest market 
on a preferential basis compared to their overseas 
competitors. 

For workers in the manufacturing sector, there 
will be more high-paying and highly skilled jobs. 


AGRICULTURE 


lf you are a farmer or food processor, you have 
more secure access to a bigger market for your 
products. 

Canadian farmers export almost $4 billion in 
agricultural products to the U.S. Ontario ranks 
first in farm cash receipts nationally and the bulk 
of Canada’s food processing industry is located 
in the province. Ontario is a main producer of 
almost all major livestock and horticultural 
products produced in Canada. It is the most 
important producer of corn, soybeans and 
tobacco. 

Ontario fruit and vegetable producers will be 
protected for 20 years by special tariff measures 
which can be invoked to assist them when prices 
are abnormally low. 

Removal of U.S. tariffs will make it easier for 
Ontario produce and processed food to enter the 
U.S. market. 

Exemption from U.S. meat import laws will 
benefit Ontario’s beef producers and its meat 
processing industries. 

Dairy, poultry and egg marketing boards will 
remain in place, as will the related import controls. 
The Agreement eliminates protective pricing 

and listing practices immediately for liquor and 
phases them out for wine over seven years. 
Ontario consumers will benefit from lower prices 
and wider choice. The Government, with the 
industries and the province, has begun the 
process of assessing the impact on the sector’s 
competitiveness and developing a special 
adjustment package. 

Our world-class distillers have gained better 
access to the U.S. market. 

Existing beer marketing and pricing practices 
are not affected by the Agreement. 


ENERGY 


In 1986, Canada exported over $12 billion 
worth of energy products. Billions more are 


exported in the form of petrochemicals from such 
centres as Sarnia, products which previously 
faced high U.S. tariffs. 

The U.S. will eliminate threatened restrictions 
on the enrichment of Ontario’s uranium, which 
would have closed off important U.S. markets. 

The Agreement secures Ontario’s access to 
the U.S. market for energy products, including 
electricity. It leaves the Canadian ownership policy 
in place. It provides assurance that Ontario can 
have access to U.S. coal and it guarantees an 
open U.S. market for Ontario uranium. 


SERVICES 


Services are the fastest growing part of the 
economy in both Canada and the U.S. Their share 
of Canada-U.S. trade keeps rising. 

Canadians exported $17.4 billion worth of ser- 
vices in 1986 — about 13 per cent of total exports. 

Ontario is strong in such areas as engineering, 
management consulting, telecommunications, - 
computer services, and insurance and banking. 

The province has 40 per cent of Canada’s pro- 
fessionals, including 2,000 architects, 32,000 
engineers and scientists, and 18,000 management 
consultants. The two countries agreed to work 
towards recognizing and accepting the qualifi- 
cations of each other's professionals. Architects 
will be the first to take advantage of this 
Agreement. 

The Agreement is made with the future in mind. 
Existing laws and regulations are unchanged. 
Each country has agreed to treat the other’s 
service industries as favourably as its own when 
drafting future laws and regulations. 

lf your business provides services in the U.S., 
you will also find that the Agreement improves 
border crossing and makes temporary entry to 
the U.S. easier. 


FINANCIAL SERVICES 


The Agreement ensures that financial institu- 
tions in both countries will continue to have the 
same rights and privileges they now enjoy. They 
will take steps to improve access and trading 
opportunities. The Agreement affects only federal 
laws and regulations. 

The Agreement also guarantees the insurance 
industry its current high level of access to the U.S. 


GOVERNMENT PURCHASING 


Under the Agreement, Canadians can compete 
for more U.S. government contracts. This can 
benefit small business suppliers. 


INVESTMENT 


Under the Agreement, future Canadian investors 
will be given the same treatment in the U.S. as 
U.S. investors. Canada will keep its present laws, 
regulations, policies and practices for investment, 
including in such sectors as energy, telecommu- 
nications, fisheries and cultural industries. 

In all other sectors subject to review by 
Investment Canada, Canada will continue to 
review those direct takeover proposals by U.S. 
investors which involve assets worth $150 million 
or more. 


CULTURAL, SOCIAL 
AND REGIONAL DEVELOPMENT 
PROGRAMS 


The Government pledged to keep our cultural, 
social and regional development programs intact 
in any free trade deal with the United States. 

This promise was kept. The Agreement does 
not affect Canada’s cultural sovereignty or 
social policies, such as health care and 
unemployment insurance. 


Digitized by the Internet Archive 
in 2022 with funding from 
University of Toronto 


https://archive.org/details/31761115527 731 
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